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PARIS FOR USOECD 

EO 11652: N/A 
TAGS: EFIN, TU 

SUBJECT: TURKEY'S BALANCE OF PAYMENTS FINANCING 

REF: STATE 164398 

PRESIDENT LE PORTZ OF EUROPEAN INVESTMENT BANK RECENTLY 
TOLD AMBASSADOR THAT NOT ONLY WAS BANK LENDING PROJECT 
TO TURKEY UNDER 1977 FINANCIAL PROTOCOL (310 MILLION U/A 
OR ABOUT $356 MILLION) DELAYED PENDING RATIFICATION OF 
ACCORDS BY TURKEY AND EC MEMBER STATES, BUT THAT TURKS 
HAD NOT EVEN RATIFIED AN ADDENDUM TO THE 1973 FINANCIAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BRUSSE 08252 181746Z 

PROTOCOL PROVIDING 47 MILLION U/A (ABOUT $54 MILLION) 

FROM THE THREE NEWEST EC MEMBERS. HE ATTRIBUTED TURKISH 
DELAY TO POLITICAL INTERNAL DIEFERENCES. WHILE EIB 
FUNDS ARE PROJECT RELATED AND THUS NOT NORMALLY AVAILABLE 
FOR PROGRAM BALANCE OF PAYMENTS FINANCING, WE SHOULD BEAR 
IN MIND ADVANTAGES OF GETTING THIS MONEY FLOWING. IN 
ADDITION, IN CASE OE PORTUGAL, WE UNDERSTAND EIB WAS 
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ABLE TO HELP IN BALANCE OF PAYMENTS BY LENDING IN PART 
TO PORTUGUESE DEVELOPMENT BANK WHICH THEN RE-LENT FOR 
PROJECTS. THUS THERE ARE TECHNIQUES AVAILABLE WHICH, 

IF PROPERLY USED, COULD BE HELPFUL IN TURKISH SITUATION. 

HINTON 
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